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PRESS RELEASE 

Urban transport will determine growth in next five years – OEM 

business significantly animated – specialists particularly dynamic 

among manufacturers 

[17th September 2014] The worldwide market volume for railway technology currently 

amounts to EUR 162 billion, of which at least half is from after-sales. It will grow by 

3.4% to over EUR 190 billion by 2018. Growth will come in equal measure from new 

business (OEM) and after-sales. By far the largest growth stimulus will come from 

urban transport with an expected CAGR of 7%, while high-speed transport is only 

expected to create growth in the after-sales market. Among vehicle manufacturers, 

specialised manufacturers have grown especially dynamically in the last few years, 

and will continue to put pressure on the established global players. The competition is 

visibly growing more intense, in part also due to Chinese manufacturers, which are 

pushing ever more strongly into markets outside their own country. The Asian market 

once again shows improved growth prospects. Asia is the largest market region with 

an annual market volume of EUR 46 billion. With growth of over 10%, the Africa/Middle 

East region offers the best growth prospects worldwide. 

The market for railway technology has developed positively in the last few years. The 

forecasts for the future development of the industry remain on a course for growth, even if 

expectations of lower economic growth in the medium term and consequently reduced 

demand for raw materials will have a damping effect especially for rail freight products and 

services. Within passenger rail services, the growth in urban transport segments will be 

especially persistent. Compared to other transport modes, the advantages of railway 
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systems, such as high performance capability and transport capacities, low space 

requirements and high energy-efficiency, are a great asset. Railway systems therefore offer 

the right answers to the global megatrends of advancing urbanisation and ambitious climate 

goals. Despite the tights budgets among municipalities, the expansion of regional transport 

systems is thus the only option for maintaining mobility within large cities. Further growth of 

high-speed rail (HSR), in contrast, will be damped by the high investment costs needed for 

systems. 

Specialised in strategic consultancy for railway companies and the railway industry 

worldwide, SCI Verkehr provides analyses of the worldwide market for railway technology in 

more than 20 in-depth studies published at regular intervals. The results of these in-depth 

individual analyses have been consolidated in “Worldwide Market for Railway Technology”, 

a study which is being published to coincide with InnoTrans 2014. SCI Verkehr conducts 

‘bottom-up’ analyses of markets: based on systematic observation of the railway markets, a 

detailed database of installed bases and projects worldwide forms the basis for in-depth 

studies of the various segments of the railway industry and the most important regional 

focus markets. 

 

The complete study “Worldwide Market for Railway Industries” is available now from SCI 

Verkehr (www.sci.de) 
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