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Rail industry experiences short-term recovery – however, current 
rise in demand faced with pessimistic future prospects 

 

 
 
The SCI Rail Business Index summarises the evaluation given by top managers from 
the global rail industry interviewed on the current and expected business situation. 
The moderate economic recovery in particular in Europe has now also reached the rail 
industry, and the assessment of the current business situation has become more 
positive. The lowest point in new orders also seems to have been reached – starting 
from the worst figures since the crisis in 2009, more businesses are once again 
indicating growing demand. Nonetheless, for the fourth time in a row the majority of 
managers has complained about falling numbers of new orders. The rail industry’s 
view of the future remains cautious. Substantially fewer businesses than before are 
expecting new momentum – the risks threatening the global economy are too great. As 
a result, the SCI Rail Business Index falls slightly and remains at a low level. 
 

SCI Rail Business Index

Source: SCI Verkehr GmbH Up to 4/2009 survey conducted with companies headquartered in Germany.
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The modest optimism in the assessment of the current business situation noted in the 

previous quarters has now fallen for the second time in a row. Since the start of the year, the 

proportion of managers satisfied with the current business situation has risen. Nonetheless, 

the number remains substantially below the level of previous years. In Europe in particular, 

the rail industry is now experiencing the somewhat delayed effects of the moderate general 

economic recovery which can be observed at present. However, even decision-makers in 

China evaluate their situation as satisfactory to good. Additional announced investments in 

infrastructure are raising the mood. 

Based on the cautiously optimistic evaluations of the current situation, 70% of top managers 

interviewed nevertheless are not expecting any positive momentum in the next 6 months. 

Among the remaining the third, businesses with a positive assessment of the future have a 

slight majority with a proportion of 4%. Notably, the share of businesses with positive 

expectations for the future has fallen substantially compared to the previous quarters. 

 

Companies' current business conditions
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Up to 4/2009 survey conducted with companies headquartered in Germany.Source: SCI Verkehr GmbH
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Demand for products and services, an important indicator of the rail industry’s development, 

has risen in the third quarter for the first time in two years. Whereas in previous quarters 

consistently around half of interviewees noted stagnating demand, the share of businesses 

with rising demand has for the first time this year reached 20%, although the balance of 

opinion remains negative. However, this assessment could reinforce the overall positive 

current outlook. To what extent this involves a reversal of the trend will only become clear in 

subsequent surveys. However, given the negative assessments of the future, the current 

recovery seems to be seen as only temporary.  

The evaluation of the current order backlog is developing in parallel with demand. Although 

the evaluation was for the first time more positive again in the second quarter of 2013, in this 

quarter it has remained at the same level. The shares of businesses with either too high or 

too low order backlogs are moving further apart, however. 

  

The demand for products / services in the past six month

Source : SCI Verkehr GmbH Up to 4/2009 survey conducted with companies headquartered in Germany.
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Important businesses areas for investments in 2013 

In the third quarter of 2013, SCI Verkehr asked businesses in the rail industry about the 

importance of their business areas for investments in the current year. Many businesses are 

investing predominantly in “soft” business segments such as quality management, research 

and development, and personnel development and training. “Hard” investments such as 

capacity expansions and acquisitions, on the other hand, are seen by most businesses as 

less important. In the context of uncertain future prospects and recently lower demand, 

improvements in internal efficiency are gaining importance at the expense of capacity 

expansions. 

 
 
 
 
 
 
 
 

 

 

 

 

 

 

 

Legend: The SCI Global Rail Index is based on around 100 reports from representative companies 

from the global rail industry. The companies are regularly asked to assess their present business 

situation and share their expectations for the coming six months. They can describe their situation as 

"good", "satisfactory" or "poor" and their business expectations for the coming six months as "better", 

"the same" or "worse". The balance value for the current business situation is the difference between 

the percentages of the responses "good" and "poor", and the balance value for the expectations is the 

difference between the percentages of the responses "better" and "worse". The business climate is a 

transformed mean value from the balances of their business situation and their expectations. 

 


