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Rail industry successfully enters 2014 – sustained improvement of 
low mood 
 
The SCI Rail Business Index gathers the evaluations of top managers from the global rail 
industry interviewed about the current and future business situation. The crisis in mood 
within the rail industry seems to have experienced a sustained improvement. Since the end 
of 2012, managers with one exception have again been viewing their current business 
situation and future developments more positively. Above all, the important indicator of 
demand has been substantially gaining momentum. For the first time in 18 months, demand 
for products and services has risen for the majority of companies interviewed. Stimulus has 
come from both passenger and freight transport. The once again rising economic growth is 
leading in many regions to rising transport services by rail. SCI Verkehr has additionally 
observed a rising interest from financial investors in the rail industry. Many transactions are 
currently keeping the industry in motion. 
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Source: SCI Verkehr GmbH Up to Q 4/2009, only companies with headquarters in Germany surveyed.
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The companies surveyed predominantly had good starts to the year 2014. The positive 

trend in the current business situation is being consolidated: compared to the previous 

quarter, the balance of evaluations rose slightly to 30%. Only 5% of top managers are still 

unsatisfied with their current situation. The recently published business reports of many 

companies confirm the positive mood. SCI Verkehr has observed momentum in all business 

areas. The recovery of the global economy and the increase in international goods flows are 

having positive consequences on services in rail freight transport. Continuing urbanisation, 

in particular in Asia and Africa, as well as the expansion of high-speed rail networks are 

leading to growing demand in passenger transport. Additionally, SCI Verkehr has noted the 

growing importance of after-sales business. In Europe in particular, the major investments of 

the past decades are now producing a growing need for maintenance and modernisation. 
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Source: SCI Verkehr GmbH Up to Q 4/2009, only companies with headquarters in Germany surveyed.
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For the first time since mid-2012, the majority of companies surveyed indicated an increased 

demand for their products and services. Only for 10% of companies has demand lately 

decreased. The positive mood in the industry is now also reflected in the important indicator 

of new order inflows. This benefits not only the production industry; SCI Verkehr has also 

lately observed increasing activities among leasing companies. 

The order backlog, which shrunk above all in 2012 due to falling demand, is also recovering. 

For the fourth time in a row, an increasing proportion of companies (+30%) indicate that 

their current order backlog is relatively large. This also strengthens confidence for the 

coming months. 
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Companies’ expectations for the coming 6 months have substantially improved compared to 

the previous quarters. A third of all companies surveyed expect development for the better 

in the first half of 2014. Only one company fears a worsening of its situation. Besides the 

currently good order situation at many companies, the positive economic prospects and 

announced procurement plans should support this optimism. In Germany, numerous 

networks continue to be tendered with accompanying procurement of new vehicles. In 

addition, SCI Verkehr also expects strong momentum from new markets such as South-East 

Asia and South Africa. Furthermore, this year’s Innotrans in September offers the hope of 

further successful contracts for the rail industry.  
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For several years, SCI Verkehr has been asking companies about the development of their 
investments in relation to the previous year. Up to 2011, a clear rise in investment activity 
can be recognised. Accompanying the collapse of demand from 2011, investments in 2012 
decreased substantially, barely 30% of companies invested more than in the previous year. 
With the growing new orders at the start of 2013, investments in the past year increased 
again. A good 40% of managers surveyed reported increased expenditures, including many 
with substantially increased investments. 
 
 

Key: The SCI Global Rail Index is based on c. 100 responses from representative companies from the 

global rail industry. The companies are regularly asked to evaluate their current business situation 

and share their expectations for the coming six months. They can describe their situation as “good”, 

“satisfactory” or “bad” and their business expectations for the coming six months as “better”, “staying 

the same” or “worse”. The balance of the current business situation is the difference in percentages 

between the answers “good” and “poor”, the balance of expectations is the difference in percentages 

between the answers “better” and “worse”. The business climate is a transformed mean produced 

from the values for current business climate and future expectations. 
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