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Business situation in the rail industry has recovered after poor start 
in 2013 – cautiously positive outlook for coming year 
 

 
 
The SCI Rail Business Index summarises the evaluation of top managers from the 
international rail industry interviewed about the current and expected business 
environment. Although 2013 was affected by uncertainties due to the economic and 
financial crisis, at the end of the year the mood in the rail industry is once again 
improving. Not only is the current business environment evaluated by the managers 
interviewed better than in the previous quarter for the third time in a row, but the 
outlook for 2014 reveals itself to be cautiously positive. As the most important country 
in Europe, Germany wants to invest more into its infrastructure, while Southern 
European countries are hoping for an end to the crisis. Nonetheless, the sluggish 
demand is the primary worry for companies: for the last year now the majority of 
interviewees have registered decreased demand. 
 

SCI Rail Business Index

Source: SCI Verkehr GmbH Up to 4/2009 survey conducted with companies headquartered in Germany.
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In the last quarter of 2013, the top managers interviewed have evaluated their current 

business environment as better than in the previous quarter for the third time in a row. This 

allows an upward trend to be detected in the industry for the first time. As an example, the 

Gibela consortium led by Alstom was able to secure a major order through a contract for 

600 electric multiple units with the Passenger Rail Agency of South Africa. 

Almost 40% of managers interviewed have evaluated the current business environment as 

good. Following a very cautious start to 2013, this is the first time evaluations as good as in 

2012 have been achieved; they are still a long way away from the last peak in mid-2011, 

however. It remains to be seen in the coming year how far this upward trend will continue. 

 

Companies' current business conditions
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Almost 20% of businesses asked are positive about their current order backlog. At the end 

of the year, this indicator has evened out to a stable value. In comparison with the previous 

year, the share of companies with a small order backlog has substantially decreased. 

In terms of the evaluation of demand development in 2013, the good order backlogs have 

played a large role: for the last year now, the majority of companies asked indicated 

reduced demand. In the last quarter of 2013, less than 25% of companies still see reduced 

demand – since the start of the year this proportion has dropped steadily, however. The 

well-filled order books will continue to secure many businesses’ capacity utilisation. 

Current order balance
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The outlook for the first half of 2014 proves to be cautiously positive. 25% of managers 

asked foresee a more advantageous business development, while around 65% expect no 

major impetus. Strikingly positive is the fact that since the end of 2012, the proportion of 

interviewees with negative expectations has halved. 

As most important market in Europe, Germany is expecting to increase its expenditure on 

infrastructure. But even the Southern European countries plagued by the crisis offer reasons 

to be hopeful. In Spain, the expansion of high-speed rail (HSR) routes will continue to 

receive substantial funding: a large share of the EUR 8.5 billion budget will be allocated to 

ongoing and new HSR projects. Further impetus for vehicle manufacturers and suppliers will 

come from China – a tender for 260 units has just recently been published in the biggest 

market for HSR trains. 

The overall positive signals also have consequences for jobs. Almost a third of businesses 

interviewed expect rising employment figures in the coming year – only few businesses want 

to reduce employee numbers.  

Companie's business expectations over the next six month
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Important strategic objectives 2014 

SCI Verkehr also asked 

companies about their 

strategic goals for the coming 

year. Location optimisation is 

seen by 40% of companies as 

the most important goal. 

Regional expansion of 

business activities and 

extension of product portfolios 

are also important for many 

businesses. In light of the 

rather cautious development 

of the rail industry in 2013, 

almost 40% of managers 

interviewed are thinking about 

business activities outside of 

their own industry. 

 

 
 
 
 
 
 
 
 
 

Legend: The SCI Global Rail Index is based on c. 100 responses from representative companies from 

the global rail industry. The companies are regularly asked to evaluate their current business 

environment and share their expectations for the coming six months. They can describe their 

environment as “good”, “satisfactory” or “bad” and their business expectations for the coming six 

months as “more advantageous”, “staying the same” or “less advantageous”. The value for the 

current business environment is the difference between the percentages answering “good” and 

“bad”; the value for business expectations is the difference between the percentages answering 

“more advantageous” and “less advantageous”. The business climate is a transformed average 

calculated from the values for business environment and expectations. 
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