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Global railway sector feeling drop in demand and declining order 
balances – companies cutting jobs  

 

 
 
The top managers surveyed are evaluating the current business situation as negative 
than at any time since crisis year 2009. With a balance of 8%, the evaluation is still just 
in the positive range. The demand for products and services is still seeing a downward 
trend due to the economic difficult situation in many places and has achieved the 
worst value in the last four years. This will lead to further decline in the so far good 
order balance so that the majority of the companies are estimating their backlog as too 
small. The ongoing crisis is now also affecting the job market. With more than one 
third of the companies surveyed, more companies have reduced workforce than 
extended in the last six months. The companies surveyed are hoping for a reversal of 
trend in the course of the year: Most of them are assessing both business 
development and the number of staff to develop positively in the next six months. 
Thus, business climate of the global railway sector will slightly recover in the first 
quarter 2013.  However, only the upcoming SCI GLOBAL RAIL INDEX surveys will 
reveal the extent to which the "principle of hope" reigns or whether a constant 
development is emerging. 
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Source: SCI Verkehr GmbH Uo to 4/2009 survey conducted with companies headquartered in Germany.
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In the first quarter 2013, only a small majority of the companies surveyed was still satisfied 

with their business situation, the mood is considerably worse than in the previous quarter. 

Only 20% of the companies surveyed rate their situation as good, this value had last been 

lower in mid-2009. This is due to declining demand, which is analysed in detail below, and 

the resulting further decrease in order balances, which have so far been able to absorb 

effects of the crisis. The proportion of companies which are unhappy with the current 

situation has been stagnating at about 15% since mid-2012. 

In the last three months, the business situation has still rather become worse than improved 

for more companies. In the last quarter 2012, only 4% reported an improved situation, this 

proportion increased to 11% in the first quarter 2013. 

  

Companies' current business conditions
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Source: SCI Verkehr GmbH Uo to 4/2009 survey conducted with companies headquartered in Germany.
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The assessment of the demand for products and services as an important indicator for 

industry development also declined in the first quarter 2013. This trend that began in 2011 

will therefore continue without restraint. More than one third of the top managers surveyed 

complained about a declining demand – this has been the third worst value since early 

2005. Only just short of 20% of the companies report an increasing demand. One year 

before, their proportion was more than 35%. In the core region of Europe, the currently weak 

demand for standard-gauge rail vehicles is clouding the market. 

The lack of new contracts will lead to a reduced number of the previously good order 

balances. In the first quarter 2013, the majority of the companies rated their order balance to 

be too small for the first time since late 2009. This proportion has been increasing constantly 

for one year to recently just short of 30%. 

  

The demand for products / services in the past six month
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Source: SCI Verkehr GmbH Uo to 4/2009 survey conducted with companies headquartered in Germany.
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In early 2013, the ongoing drop in demand is significantly affecting the employment trend for 

the first time. 36% of the companies surveyed said that they have reduced their number of 

staff. 2005 was the last year in which companies cut such a high number of jobs although 

the lack of skilled personnel has recently been discussed. This confirms the negative 

prospects from the previous surveys. However, 28% of those surveyed have increased their 

number of staff – this share is just below the long-term average value of 30%. 

One quarter of the companies surveyed will reduce its number of employees also in the next 

six months, so that additional layoffs are to be expected. In contrast, a good 35% of the 

companies want to recruit new employees, the highest figure for one year. This also shows 

the gap in the sector between companies with a pessimistic outlook and optimistic 

companies that expect a market revival. 

  

The number of employees in the past six month
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Source: SCI Verkehr GmbH Uo to 4/2009 survey conducted with companies headquartered in Germany.
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The prospect for the next six months is viewed very inhomogeneous by the top managers 

surveyed. In total, the prospect of a more favourable business development is prevailing. 

33% of the companies surveyed expect favourable business development and 46% predict 

a constant development. Whereas the proportion of positive evaluations increases 

considerably compared to the previous month, the proportion of more pessimistic 

evaluations remains nearly the same at a good 20%. A review of the surveys shows, 

however, that the actual development follows this evaluation only to a limited extent. In the 

second quarter, business climate and demand slightly recovered after a positive forecast of 

business development, one quarter later, it dropped in contrast to the evaluation of many 

companies. The extent to which the railway sector will recover in the next few months or 

whether hopes will be disappointed, will only be shown by upcoming SCI GLOBAL RAIL 

INDEX surveys. The current forecasts for the next five years by SCI Verkehr presents a 

differentiated picture: Whereas the demand for high-speed vehicles and freight wagons will 

show some weakness, the market for light-rail vehicles will continue to grow very robust. 

Companie's business expectations over the next six month
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Source: SCI Verkehr GmbH Uo to 4/2009 survey conducted with companies headquartered in Germany.
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Due to the good economic 

situation in 2012, investments 

increased as expected in strong 

numbers that year.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Legend: The SCI Global Rail Index is based on around 100 reports from representative companies 

from the global rail industry. The companies are regularly asked to assess their present business 

situation and share their expectations for the coming six months. They can describe their situation as 

"good", "satisfactory" or "poor" and their business expectations for the coming six months as "better", 

"the same" or "worse". The balance value for the current business situation is the difference between 

the percentages of the responses "good" and "poor", and the balance value for the expectations is the 

difference between the percentages of the responses "better" and "worse". The business climate is a 

transformed mean value from the balances of their business situation and their expectations. 
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